
30 September (anonymous) – Future charges under new TPM for injection at 

GXPs 

Question: 

A distributor asked to confirm their understanding that there is no future HVDC Charge as such 

under the new TPM. Previously, these charges were allocated by SIMI measurement. 

How would any net injection at a GXP (say from distributed generation) be treated and what would 

be the cost impact to the EDB? Is there any additional cost that the EDB would need to pass through 

to the generator? 

 

Response: 

We confirm the HVDC charge is ending on 1 April 2023 when the new TPM comes into force. 

Net injection and offtake at a connection location per trading period will still be used to calculate 

customers’ anytime maximum demand and injection for connection charges (AMDIC).  AMDIC is 

used to allocate shared connection assets between offtake and injection customers. 

In addition, some intra-regional allocator (IRA) values are calculated based on net injection and 

offtake per trading period.  A customer’s IRA value over an historic period (capacity measurement 

periods (CMP) B and C under the new TPM) is an input into the calculation of the customer’s non-

Appendix A benefit-based charge allocations.  Distributed generation will tend to decrease a 

distributor’s IRA value for the regional demand group it is a member of, and therefore its share of 

positive regional net private benefit for that group (if any).  However, if there is significant net 

injection at a connection location, the distributor may become a member of a regional supply group 

and take a share of the positive regional net private benefit for that group (if any).  We note that, 

absent an adjustment event under Part F of the new TPM, IRA values are calculated once based on 

activity during CMP B (standard method) or CMP C (simple method) and are not updated during the 

life of a BBI.  Therefore, in most cases, changes in net injection and offtake at a connection location 

will not impact on a customer’s benefit-based charges for existing BBIs. 

Transpower does not advise how distributors they should pass on their transmission charges to their 

customers.  That is up to each individual distributor, subject to present (and potentially future) 

Electricity Authority regulation and guidance. 


